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GUOSEN SECURITIES (HK) BROKERAGE COMPANY , LIMITED

JRUBR 15 2% P B
RISK DISCLOSURE STATEMENTS

M RRMRTEELEHEE ST PAZITHIES TP RIEEKPA B RASE BB EAER"RXSEZRXSHENNEREG.
RPN EEARERIIFTERE, FEMTREARESHMMIREKFEESTHINE. ERTLETHRASRORE, FEEAERESHHIEER
BEFINAELHMIENE, MEREHEMREIRZS. EPAHAFRETIIREEL:

This Schedule forms an integral part of the Securities Client Agreement, Margin Account Agreement and Futures Account Agreement entered
into between GUOSEN SECURITIES (HK) and the Client to which this Schedule is annexed. The risk disclosure statements in this Schedule are
not exhaustive and may be amended or supplemented by additional risk disclosures from time to time. The Client should refrain from making any
investment or transaction unless the Client fully understands the risks involved and has obtained independent advice from the Client’s own
advisors as the Client considers appropriate. The client acknowledges and agrees to the following risk:

1. ESEIFFHXBEE Risk of Securities Trading
@ BRI, ESMETERSHIES, SHTESIESRS. ESNETATYE, EETHELNE. B

FEAR, ESTEHRL—ERBIRGFE, RMrTeBEing. BRMASRKIZITURE.

The Client acknowledges that the prices of securities can and do fluctuate, sometimes dramatically. The
price of a security may move up or down, and may become valueless. The Client appreciates that losses
may be incurred rather than profit made as a result of buying and selling securities. This is a risk that the
Client is prepared to accept.

(b) RUFETMHATEETN, UAEREXLSATTHMLERELIFS, BRVEEHNESHER LIS
RHME.

Certain securities may not be readily realisable. There can be no certainty that market traders will be
prepared to deal in them, and proper information for determining their current value may not be available.

(c) EMEERRANFFRRLRIERRIBSE.

Any representation of past performance is not necessarily a guide to future performance.

(d) YHERFEFHRING, ICROTWATRERNTESMMERK .

Where investments in securities involve exposure to foreign currency, changes in rates of exchange may
cause the value of the securities to fluctuate up or down.

(e) EFIEHESSRERT FETENTY, BEEPNETEEMEEMAEHNSAZYRIERATEIENE S
BRE, BERTEREEFEEIFERSEEER.

GUOSEN SECURITIES (HK) is entitled to act upon the Client’s Instructions and the Client cannot assume
that GUOSEN SECURITIES (HK) will warn the Client if the Client’s Instructions is ill -timed or inadvisable for
any reason or if the Instructions are likely to cause loss to the Client.

(f) EFTRENFUNGESNZ ARG, BEAREENIHESTEUNEFNEREIHUEAHREA
HREANEXBZILTFARE.

The Client will be exposed to the risks of bad delivery of securities purchased. There are also risks involved
in not registering purchased securities in the name of the Client for any reason or in the name of the
Client’s nominee or custodian.

@) BABERATELRMESWNAIREES, REEAES T M. ZSEFARILTHEEARZ

EMENEXIRE, ZEREEEEEETINESER. ZEREHN—BH T TRANTHREBIEER,
F3IREREHIEETER).
Investment in securities that are commonly known as derivatives (such as convertibles, equity-linked
bonds) require careful assessment. Such securities can expose the Client to a variety of option related
risks which should be fully understood before an investment is contemplated. A description of some of
these risks is set out in the content below (although please note that this list is not exhaustive).

2. HASR R HAt Az S RIXUBE Risk of trading futures and options
IR AT SHERERIURA. EETELT, EPARZIHNSHATESETSNFANNRIESHE. BE
ERGETEAET, flm b = RN SRR, TRULEBERRA. TABATREZSEERTERNIT. B
FRTBERTEE R B N ERFNFMNIRIES . RUREERENHENREMEEE, ERURTCEATRSHT
. #M, ERARAEMEKARETARETHRNEREE S, Ak, ERAEXSEHNMRRIEEEESAREN,
UREASHIMEARRIZEEIR, FHAZEEIMIZEFTNHES. WREFITHN, (BB TEUR I
BHARTREER, URE PTEITIERUR HAA I HR i A S 3= 4E .

The risk of loss in trading futures contracts or options is substantial. In some circumstances, the Client may sustain
losses in excess of his initial margin funds. Placing contingent orders, such as "stop-loss" or "stop-limit" orders, will
not necessarily avoid loss. Market conditions may make it impossible to execute such orders. The Client may be
called upon at short notice to deposit additional margin funds. If the required funds are not provided within the
prescribed time, the Client’s position may be liquidated. The Client will remain liable for any resulting deficit in his

Page 1 of 15



VERSION DATE - 202002
e

account. The Client should therefore study and understand futures contracts and options before he trades and
carefully considers whether such trading is suitable in the light of his own financial position and investment objectives.
If the Client trade options he should inform himself of exercise and expiration procedures and his rights and
obligations upon exercise or expiry.

3. TFFRIMNCRZ ZHIXBE Risk of trading in leveraged foreign exchange contracts
MHRSIMCZ BRI SIHRRET L+ HEX. ERARZNSRTEETESNRIESHE. HETPETERAXBET,
Bl “ikt” 5 VR XHET, TWRLTESRBRTEARAGEHEE. BRI REXERBIERTE
BT, BEPRAHEER—EIBMAFENGIMIRIEETE. WEAREEMITHRBNRUAEHZRE, HAFEEs
YRRERE T, BPREARKP A HIMEAEERR. Bk, EROEFEEZE, STEMSNEREEBF,
XHIEREWNHES.

The risk of loss in leveraged foreign exchange trading can be substantial. The Client may sustain losses in excess of
his initial margin funds. Placing contingent orders, such as "stop-loss" or "stop-limit" orders, will not necessarily limit
losses to the intended amounts. Market conditions may make it impossible to execute such orders. The Client may
be called upon at short notice to deposit additional margin funds. If the required funds are not provided within the
prescribed time, his position may be liquidated. The Client will remain liable for any resulting deficit in his account.

The Client should therefore carefully consider whether such trading is suitable in light of his own financial position
and investment objectives.

4. SESERIA AR AR BEYREE Risk of Trading Growth Enterprise Market Stocks

(a) Bl B S RIBE IR ARG, LHRZEQAFATELTESRNERREATMNAREFHERLTEL
Wt b, EIARAR 5 T BEE &R B R IRIE R .
The growth enterprise market (“GEM”) stocks involve a high investment risk, in particular, companies may
list on GEM with neither a track record of profitability nor any obligation to forecast future profitability. GEM
stocks may be very volatile and illiquid.

(b) BERANEHEERFAZER, TIEHEXRHRIRE. QRTINnResNEERRETRHS, BHREX
MFREG T W R H PR R E.
The Client should make the decision to invest only after due and careful consideration. The greater risk
profiles and other characteristics of GEM mean that it is a market more suited to professional and other
sophisticated investors.

(c) SRR BB R R R AT E T B KA X S MAR A FIRIEN ML L3k 2. eIl EHAR—RETMAER
RIEEMRET BN RLE.
Current information on GEM stocks may only be found on the internet website operated by the Stock
Exchange of Hong Kong Limited. GEM companies are usually not required to issue paid announcements in
gazetted newspapers.

(@) RN P34 MG 1 55 A B Y A e LS e AR AR R IR R TS RS B A A 24, M RMIElE
.
The Client should seek independent professional advice if he is uncertain of or has not understood any
aspect of this risk disclosure statement or the nature and risks involved in trading of GEM stocks.

5. HRFMLTIZRIXEE Risk of Investing in Emerging Market

B REEME R OES IR ST R R BT O, ZERREE)SHICEREDE, GFE A ERZE
M EIES SRS ZEECERS, REFRARRBNN—FRET RS —REMARBRER; RIVZFIESH

FS I NS F) T BERRAE ML TR . 5550, B FRERATIGF S R—LESEARANIESTIHRERSHINER,

ZERKREEQARTHZANES, SEFELINEIESTIHHEENMES TERTEEEMBAES; ORZE—S
it W RMSRERE. EARBEER, URBRENBAAEENTE: ROFLEFREUARKE, SFEEEIMNCES

MERBERIINERE R FACERF.

Investments in emerging market securities need careful and independent assessment by the Client of each
investment and the risks. Such risks include (i) currency exchange matters, including fluctuations in the rate of
exchange between the Client’s reference currency and the various foreign currencies in which the securities are
denominated, and costs associated with conversion of investment principal and income from one currency into
another; and (ji) the possible imposition of withholding taxes on income received from or gains with respect to such
securities. In addition, certain of these capital markets involve factors not typically associated with investing in
established securities markets, including risks relating to (a) differences between markets, including potential price
volatility in and relative illiquidity of some foreign securities markets; (b) the absence of uniform accounting, auditing
and financial reporting standards, practices and disclosure requirements, and less government supervision and
regulation; and (c) certain economic and political risks, including potential exchange control regulations and potential
restrictions on foreign investment and repatriation of capital.

6. GEEBREXIMARLAIRPHIER—EEIEHFZ SHPTEFAIRE Risk of Trading Nasdag-Amex
Securities at the Stock Exchange of Hong Kong Limited

REMTE R —EEIESFZSMRBITR ( R ] ) EMIENIEFRARBRARGHRAEMEN. EPE
TR IHRIEIESRZ A, HESEFHEARERANTREAERI IR, TP EMNERERIRE T RER L SEZHIE
%, FEUEEREXSMERAANERS I WARIEE—HE - EHAIESFENMALE.

The securities under the Nasdag-Amex Pilot Scheme (“PP”) are aimed at sophisticated investors. The Client should
consult the licensed or registered person and become familiarised with the PP before trading in the PP securities.

Page 2 of 15



VERSION DATE - 202002
e

The Client should be aware that the PP securities are not regulated as a primary or secondary listing on the main
board or the GEM of the Stock Exchange of Hong Kong Limited.

7. B EA4EF FE =X Risk of Providing an Authority to Hold Mail or to Direct Mail
to Third Parties

EEPREENBATERFEFED) (RECBA) KEHRERBHERZTFE=R, TR RFESWEEMK A
HIFTAR X BERERIFMAME, UHRFTERNEZRETERIER.

If the Client provides an authority to hold mail or to direct mail to third parties to GUOSEN SECURITIES (HK) (or its
nominee), it is important for him to promptly collect in person all contract notes and statements of his account and
review them in detail to ensure that any anomalies or mistakes can be detected in a timely fashion.

8. EEBLIMNCISHENE A AR Risk of Client’s Assets Received or Held Outside Hong Kong

EEIEHES) (HHABA) EEBSMEREFETE FHE[R>, HOMZTEXEINEEEERMEREERAG]

B, ZEEERAGE GESRAKEG) (FHEGE 571 F) RAREZEGSHTHANFEERMARE. Bk, %

ERPAFBARIASEFEEERIEFEHE PR R FHHEERE.

Any of the Client’s assets received or held by GUOSEN SECURITIES (HK) (or its nominee) outside Hong Kong are
subject to the applicable laws and regulations of the relevant overseas jurisdiction which may be different from the
Securities and Futures Ordinance (Chapter 571 of the laws of Hong Kong) and the rules made thereunder.
Consequently, such Client’s assets may not enjoy the same protection as that conferred on Client’s assets received
or held in Hong Kong.

9. LML Currency Risks

WEBSHHIHESET RBARETSET, WU HIHENIESZSMENH SR (FETEAESHETRAHEERRE
1T%R5E) | BRRCREFERMm,

The profit or loss in transactions in foreign currency-denominated contracts (whether they are traded in the Client’s
own or another jurisdiction) will be affected by fluctuations in currency rates where there is a need to convert from the
currency denomination of the contract to another currency.

10. 7R S BIREE Risk on Off-Exchange Transactions

FRLAZERERRNTHEBLT ASRAEREFESEB)WERARTIHNGSG. EEPRHITXSNESHE

FIEHEBREEAAHTHZSHMNFA. EXEREHNEE. ThME. EEA TSI ITAXBE 7T 4840 2 X4

M TE#T. BEFLAER, ZEXSTHRIRESAR. HIXSHEETHILRTENR, SMERARNEEHE.

ERFHITIZEXZEH, PAABEAMMNRERRE.

In some jurisdictions, and only then in restricted circumstances, firms are and GUOSEN SECURITIES (HK) may be
permitted to effect off-exchange transactions. The firms which the Client deals with or GUOSEN SECURITIES (HK)
may be acting as the Client's counterparty to the transaction. It may be difficult or impossible to liquidate an existing
position, to assess the value, to determine a fair price or to assess the exposure to risk. For these reasons, these
transactions may involve increased risks. Off-exchange transactions may be less regulated or subject to a separate
regulatory regime. Before the Client undertakes such transactions, the Client should familiarise himself with
applicable rules and attendant risks.

11. FHIE EM =X Risk on Deposited Cash and Property

MREFAERMRGIMEITHRZ SFRHBREEU >, EPRTREEZERNG U -SREGMLRIE, FHA2E

BAXRXBESTHERSEHERE, BREIENZORIEM =, FTEEAZRTEFEFIMES LR, FFLTR

EEER, KEMZTHM~NAREZH, SEMARARTFEAHNUSESMIMESMIZLGIRS, UHSE.

The Client should familiarize himself with the protections given to money or other property the Client deposits for
domestic and foreign transactions, particularly in the event of a firm insolvency or bankruptcy. The extent to which
the Client may recover his money or property may be governed by specific legislation or local rules. In some
jurisdictions, property which had been specifically identifiable as the Client’s own will be pro-rated in the same
manner as cash for purposes of distribution in the event of a shortfall.

12. HERHEEWZE Commission and Other Charges

EARZSZE, ERREBTETHRASMHMHAERS. HARETRZE., XEWFEEEYNE PARGHEF]
i (WF) SEmERnSR.

Before the Client begins to trade, he should obtain a clear explanation of all commission, fees and other charges for
which he will be liable. These charges will affect his net profit (if any) or increase his loss.

13. FHERZEEERHITRBEHRE Risk on Transactions in Other Jurisdictions

HEHERBREERNTY (EEEAMTFEERXERNTS) #TES, ISP RIVMIRE. RIFXLAIHNG],
BREZEHRERRETREGHAAR, BB T, £HTXE5E, BREATERTXELEHTHZSMAFEMRN.
BRSSP EENY, BAREZTPZSHITAERNREEER, BERHHTHEVMRTTIZHAN, 7
TXBZH, EREEEEXESEAEASHREERERREEREXAZERK TRHEMMAMIEERIES.
Transactions on markets in other jurisdictions, including markets formally linked to a domestic market, may expose
the Client to additional risk. Such markets may be subject to regulation which may offer different or diminished
investor protection. Before he trades the Client should enquire about any rules relevant to his particular transactions.
The Client’s local regulatory authority will be unable to compel the enforcement of the rules of regulatory authorities
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or markets in other jurisdictions where his transactions have been effected. The Client should ask the firm with which
he deals for details about the types of redress available in both his home jurisdiction and other relevant jurisdictions
before he starts to trade.

EEBZIPETES Instructions Outside Hong Kong

MREANEEUSM X G EFEIESE#)LHER, TEPREEREREFRIZFETHELHERHBXAZEEER
MEREENER. ER#H—SRENEPFARONSOEXFAEEERENEEROMEMELA L. EREZ
FEZIMHKE HIERATREEEQHEXNXENBRRER, FEPREZFZEERANBBHER.

If the Client gives any Instruction to GUOSEN SECURITIES (HK) outside Hong Kong, the Client agrees to ensure and
represent that such Instruction will have been given in compliance with any applicable law of the relevant jurisdiction
from which the Client's Instruction is given, and the Client further agrees that the Client shall, when in doubt, consult
legal advisers and other professionals of the relevant jurisdiction. The Client accepts that there may be taxes or
charges payable to relevant authorities in respect to any Instruction given outside Hong Kong, and the Client agrees
to pay such taxes or charges as applicable.

RIEE EEZHRE Risk of Margin Trading

(a) EERIMREMAX SISHENSIRRE TR, BRSNS BT HERTERIES &E)
ERERRB N E RAEMEMBE.
The risk of loss in financing a transaction by deposit of collateral is significant. The Client may sustain
losses in excess of his cash and any other assets deposited as collateral with GUOSEN SECURITIES (HK).

(b) TIAER TR EE AR, G0 1] o [IEIHBRMY ] #ERAENIT. BRARSEENEREEREFEN
FONHRIEESHATHAFER ., BUEPREERENHENZMATHRIESHRAIHE, FHKER
FRESERERT PHERETHEN.
Market conditions may make it impossible to execute contingent orders such as “stop-loss” or “stop-limit”
orders. The Client may be called upon a short notice to make additional margin deposits or interest
payments. If the required margin deposits or interest payments are not made within the prescribed time,
the Client’s Collateral maybe liquidated without his consent.

(c) ERREAZTPRIESK AN EEAEIMSEEMEIMTR A MRS RAR. Bk, &PEIRER
SHMEBREREER, FAEEXNRARERTESER.
The Client will remain liable for any resulting deficit in his Securities Account and interest charged on his
Securities Account and that he shall carefully consider whether such financing arrangement is suitable in
light of his own financial position and investment objectives.

B &30 B B RIS MAI R Risk of providing an authority to re-pledge securities collateral

(a) ERBIMNEE FRESEHSEFERTE=AHEIGEFE—ERE, FENEFESEBDNARITATERSES
FIREHIESS.

There are risks of providing an authority to lend or deposit Client’s securities with third parties and that any
default by GUOSEN SECURITIES (HK) could result in the loss of Client’s securities.

(b) B EfSIES(E BRI, FTFHEREMESERDINERE FRIESRIESRER. B2 P RIESRE

mBIAUBGEUSER. EEPNIESRERTFE, MEABTERNEERERGSHIRAR, FE
—ER .
There is risk if the Client provides GUOSEN SECURITIES (HK) with an authority that allows it to apply the
Client’s securities or securities collateral pursuant to a securities borrowing and lending agreement,
re-pledge the Client’s securities collateral for financial accommodation or deposit the Client’s securities
collateral as collateral for the discharge and satisfaction of the Client’s settlement obligations and liabilities.

(c) EEPHIESHIES AR EHEEIES &8 e RDEHAN, WERRHHURTFEFERLEFHE

REHBATAITER. i, BRIEFARELVREE, BPHENHLTUEREGYH, MZERBETLHE
g 12 MA. FEPREUHEE, NWEFREERER.
If the Client’s securities or securities collateral are received or held by GUOSEN SECURITIES (HK) in Hong
Kong, the above arrangement is allowed only if the Client gives consent in writing. Moreover, unless the
Client is a professional investor, the Client’s authority must specify the period for which it is current and be
limited to not more than 12 months. If the Client is a professional investor, these restrictions do not apply.

(d) o, BEFEIEHEEEFXENNERERITE) 14 BRERRXHAXBIEHA AN SEHNRTR, ™

BN T EREAXBNERE T ARG Z BN R SRR TR, WEFHENES (BIERFH
FTEHEET) #UACEH.
Additionally, the Client’s authority may be deemed to be renewed (i.e. without the Client’s written consent)
if GUOSEN SECURITIES (HK) issues the Client a reminder at least 14 days prior to the expiry of the
authority, and the Client does not object to such deemed renewal before the expiry date of the Client’s
then existing authority.

(e) MEHLEMEGNES AL ALERERNE. AW, EFLEHEETESESENE, LUEGNEES
RBMIEESFETITEEFNIESRIEFRBEREH FEZAREARBRERTEZS . BEEHED)
[Fz[6)% P @RI iR B B A LS.
The Client is not required by any law to sign these authorities. But an authority is required by GUOSEN
SECURITIES (HK), for example, to facilitate margin lending to the Client or to allow the Client’s securities or
securities collateral to be lent to or deposited as collateral with third parties. GUOSEN SECURITIES (HK)
should explain to the Client the purposes for which one of these authorities is to be used.
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(f) MEFFAEBENE, FEFAHIESRESTARERH FRERTE=S, ZFEZFBENERWIESH

IEHIR R AT RENGEHMIE. BRAEGIES (&S AMRER PN EmE HSFUETE P HIE
FHIEHFRFRNEA AR, EEARGEEFRERNARITATESSEE PRAHIESSHIESFRTR.
If the Client signs one of these authorities and the Client’s securities or securities collateral are lent to or
deposited with third parties, those third parties will have a lien or charge on the Client’s securities or
securities collateral. Although GUOSEN SECURITIES (HK) is responsible to the Client for securities or
securities collateral lent or deposited under the Client’s authority, a default by it could result in the loss of
the Client’s securities or securities collateral.

@) AFEGESEDNASHRSBYTRERS REFERNALKA. BOEAHTEERIIEER, o

AHFBHIESHEHIERE, NEAARELEE LRIENE, FEERFILEREKS.
A cash account not involving securities borrowing and lending is available from most dealers including
GUOSEN SECURITIES (HK). If the Client does not require margin facilities or does not wish his securities to
be lent or pledged, the Client should not provide the above authorities and should ask to open this type of
cash account.

17. Z5i&MEHIREE Risk on Trading Facilities

BFLZS R BNARMNARGRHBITRESHESEE. T, BY. BILREHRZS. AW, SAERERRE—H,
ENHATREER RIS AR, MEFEGHERGHIEE, TRIHTREBRES. 15 FEAR /255"
SHEMASERS. HTFXERERFKELE, BRAEOSEHTEZHNHSERFE.

Electronic trading facilities are supported by computer-based component systems for the order-routing, execution,
matching, registration or clearing of trades. As with all facilities and systems, they are vulnerable to temporary
disruption or failure. The Client’s ability to recover certain losses may be subject to limits on liability imposed by the
system provider, the market, the clearing house and/or participant firms. Such limits may vary and the Client should
ask the firm with which he deals for details in this respect.

18. ZEHFERIRE Risk of System Failure

BERFRBMBBFHITHRS, ERZZEFIXEREAFHEFRMRGE, SEFXRAGEFNREGTESLERERIR
M, ROEIETTRES|BUES 2 B AR RERBERIETHIT, EHTERRMNIT.

Transactions via the Electronic Trading Service, will be exposed to risks associated with the Electronic Trading
Service system including the failure of hardware and software, and that the result of system failure may cause the
Securities Transactions not being executed according to original Instruction or the Securities Transactions not being
executed at all.

19. ZGIEIRHIREE Risk of System Delays

ETHETHHHNBA DS RAEREMERE, BRFXSRSAETTE, MBTRFESBSAHTHZATEZSF

EEBMGEE FETHEMRRTEHAER, EHTEFPETAEHIEER. SHTEPERHMESNERRT

ZHEPIERRBLEMNE. ERPERISEE, FURERXKESEEN LT HRIREHERMERL URAT

HENHZERHMER. WTFEPEZETHZERMAERBNEMRE, BEISESMARE. HEEPFHIE

HARBIZEPMRTEIRONE, BARLBETRFRZ SRS EOEFESEE R HEMER.

Due to unpredictable suspension or traffic congestion in communication and other reasons, Electronic Trading
Service may not be reliable and that Transactions conducted via Electronic Trading Service are subject to delays in
transmission and receipt of the Client’s Instructions or other Information, delays in execution or execution of the
Client’s Instructions at prices different from those prevailing at the time the Client’s Instructions were given,
transmission interruption or blackout, that there are risks of misunderstanding or errors in communication, and that
it is also not possible to cancel an Instruction after it has been given. GUOSEN SECURITIES (HK) shall not be
responsible for any loss which may be incurred by the Client as a result of such interruptions or delays. The Client
shall not place any Instruction with GUOSEN SECURITIES (HK) over the Electronic Trading Service if the Client is not
prepared to accept the risk of such interruptions or delays.

20. Z SR TEZEEMAMERXE Risk of Order routing and handling

FEERMETENRFTNESE, FARKALAHMEFAHMFEAZE RIS EEIEHNEMERm5IBURSRE.
R, REER. SREERMERKE. EERENERZBIAHRIRTEREN. BRMNMTAZRRATRSHRERINNE
ZHFRBHEFBIMZENEEREATLKRE. EPATRARKEZEFEIREDRAEEHIEHNEREFE
BRGZEMAERIETEFETR. BKX. K. T, TTHIFSENEHRE. EEEHEE)LFBERHAS]
BERAZBEBAAR.

Communication over the Internet may be subject to transmission blackout, interruption, interception, or incorrect
data transmission due to public nature of the Internet or other reasons that are beyond control of GUOSEN
SECURITIES (HK). Messages sent over the Internet cannot be guaranteed to be completely secure. Communications
and personal data may be accessed by unauthorised third party. There are risks of misunderstanding or errors in any
communication and the Client confirms that such risks shall be absolutely borne by the Client. The Client shall be
aware of and bear the risk of any delay, loss, diversion, alteration, corruption or virus infection of any messages and
instructions either sent to or received from GUOSEN SECURITIES (HK)’s system. GUOSEN SECURITIES (HK) shall

not be responsible for any loss which may be incurred by the Client as a result thereof.
21. RAEFZ RIS Risk of Inaccurate Information
BEEFEESESNEFXSRESEEFRENTITHAEFESEHNE=ARFIREENG. RREEIESESD)
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HERZEFATUES, EEFEHFEDMANREEYARIELEEMINSERH. TEIEMH.

Information made available to the Client through the Electronic Trading Service may be obtained by GUOSEN
SECURITIES (HK) from third party Information Providers. While GUOSEN SECURITIES (HK) believes that such
Information to be reliable, neither GUOSEN SECURITIES (HK) nor the Information Providers guarantees the accuracy,
completeness or timeliness of any such Information.

22. SESEHTEBGERIXBE Risk of trading Derivative Warrants ("“DW")

(a) RITEEARNE: HETERIERITERMARBITENARIT ETIESHRE, BEEI BN AT
BN, MRITHFFHEMRFHITREREN. Ak, KEZNENBEMTENERITENM A RER.
Issuer default risk: In the event that a DW issuer becomes insolvent and defaults on their listed securities,
investors will be considered as unsecured creditors and will have no preferential claim to any assets held
by the issuer. Investors should therefore pay close attention to the financial strength and credit worthiness
of DW issuers.

(b) NI RN IEHRITERUEIRBERER. HERITEES, BRETURAELBIRE. EHE
FReERIEER, RRERNERITESUER BT .
Uncollateralised product risk: Uncollateralised DWs are not asset backed. In the event of issuer bankruptcy,
investors can lose their entire investment. Investors should read the listing documents to determine if a DW
is uncollateralised.

(c) AR (TERGERIIAS @, HMEFRIEXEXH AT R MRERE. RAFRNBE, TEN
IERNMEFTUBRES, BRYVRANRSBRIRE.
Gearing risk: DWs are leveraged and can change in value rapidly according to the gearing ratio relative to
the underlying assets. Investors should be aware that the value of a DW may fall to zero resulting in a total
loss of the initial investment.

(d) HHHAOEE: (TENERERNE, JBEOITEREN—XME. #REMEEITESUERE MR 8
TRRATEITERUE R R B AR S H L5 RS,
Expiry considerations: DWs have an expiry date after which the issue may become worthless. Investors
should be aware of the expiry time horizon and choose a DW with an appropriate lifespan for their trading
strategy.

(e) FHRMEED. (TENUEMNMEESERINREAR (WMa#HK) masFEER N, ELERBNTT
B IRAT MRS IR A
Extraordinary price movements: The price of a DW may not match its theoretical price due to outside
influences such as market supply and demand factors. As a result, actual traded prices can be higher or
lower than the theoretical price.

(f) SMCRBE: BEESEATEBGERAEXRF=HIEEH AT ERM, BREMERIMNORE ., KM RERR
AR BN EER TN, ERmiTERUERMNHE. Foreign exchange risk: Investors trading
DWs with underlying assets not denominated in Hong Kong dollars are also exposed to exchange rate risk.
Currency rate fluctuations can adversely affect the underlying asset value and thereby also affect the DW
price.

@) FRERR: EXAMEREITANERTHEAG—ANAIEREE—2RBRIEGE. RBRREEN

AREAFRREFDAEFEIE. FAREERMEAZTRELBITRE, FXFRHREER T

TXE, EEZEHHRBERME AL, Liquidity risk: The SEHK requires all DW issuers to appoint a
liquidity provider for each individual issue. The role of liquidity providers is to provide two-way quotes to
facilitate trading of their products. In the event that a liquidity provider defaults or ceases to fulfill its role,
investors may not be able to buy or sell the product until a new liquidator provider has been assigned.

(h) RHERFERR: FEEMERAE, TENGERREEIEA, NMESER, FERITESUERRFERAKER

#IA.

Time decay risk: All things being equal, the value of a DW will decay over time as it approaches its expiry

date. DWs should therefore not be viewed as long-term investments.

RIERBE: (TAERGER MR AT REAR R B =R RS | BRIKIEMA SER, RBFBFFLEEEXRTHRKIE.

Volatility risk: Prices of DWs can increase or decrease in line with the implied volatility of underlying asset

price. Investors should be aware of the underlying asset volatility.

23. SESEHREIERIXBE Risk of trading Callable Bull/Bear Contracts (“CBBC”)

a) RITEEARNE: HEFEIERITHRMAEBITHINAMZT EMIESRRE, BTE I BN A THIRME
WA, MEITHEARFHRMEREN. B, BEFTRIEEFRIEFRRITENMARER.
Issuer default risk: In the event that a CBBC issuer becomes insolvent and defaults on their listed securities,
investors will be considered as unsecured creditors and will have no preferential claim to any assets held
by the issuer. Investors should therefore pay close attention to the financial strength and credit worthiness
of CBBC issuers.

(b) NI RN IEHRARIEIR R ER. BERITER”™, BREETURKELERE. EHES
FEIERTAENR, BFEMMF .
Uncollateralised product risk: Uncollateralised CBBCs are not asset backed. In the event of issuer
bankruptcy, investors can lose their entire investment. Investors should read the listing documents to
determine if a CBBC is uncollateralised.

© AR FRERIARES, SN ETRAMIEA O EMRERE. RAEAEE, FHIEN
MEFTUBKEE, BN HVBRENTEREREK.

=]
=

—
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Gearing risk: CBBCs are leveraged and can change in value rapidly according to the gearing ratio relative
to the underlying assets. Investors should be aware that the value of a CBBC may fall to zero resulting in a
total loss of the initial investment.

(d) BNERER: SRIERBEHE, BRGNS RIEN—XTME. BEENBEF IR E, FBRE
A REE H R A RHRER S H X 5 R
Expiry considerations: CBBCs have an expiry date after which the issue may become worthless. Investors
should be aware of the expiry time horizon and choose a CBBC with an appropriate lifespan for their
trading strategy.

(e) FRMEED. SFRIENMEHSEANIKRER (NHHHK) mENTFHERN, REEFEEZNTUS
BIRAT MR IR
Extraordinary price movements: The price of a CBBC may not match its theoretical price due to outside
influences such as market supply and demand factors. As a result, actual traded prices can be higher or
lower than the theoretical price.

(f) SNCREE: FIRFEMEZSFRIENEX R HELET A AM, HHNEmXINCRE. 5hH iRk
AR EFHNEER G ERNE, ERRINARERNTE.

Foreign exchange risk: Investors trading CBBCs with underlying assets not denominated in Hong Kong
dollars are also exposed to exchange rate risk. Currency rate fluctuations can adversely affect the
underlying asset value and thereby also affect the CBBC price.

@) FRERK: BXFMEREHHIRITEIENE— AN TSRS E—2RERRES. RBRRAENT
REAFRIIREAIAEFEIE. FARNEERMEATRELBITIE, FRFEIEMNRTERTEE
#HITERE, EEZEHFHFEERME AL . Liquidity risk: The SEHK requires all CBBC issuers to appoint a
liquidity provider for each individual issue. The role of liquidity providers is to provide two-way quotes to
facilitate trading of their products. In the event that a liquidity provider defaults or ceases to fulfil its role,
investors may not be able to buy or sell the CBBC until a new liquidator provider has been assigned.

(h) SREIMEIREE: HRREIIZGRIEMBERFEIETUAA [BUH] SRS Ea e, B4 EIEREXE

EEE LSRR SR EA/KE, SREGERMEIEISE, EA, B5EE RGEKE B EE IS AREER
FRETHR LT 4R EHRNRRNME. BRETMIERNRMETURE.
Mandatory call risk: Investors trading CBBCs should be aware of their intraday "knockout" or mandatory
call feature. A CBBC will cease trading when the underlying asset value equals the mandatory call
price/level as stated in the listing documents. Investors will only be entitled to the residual value of the
terminated CBBC as calculated by the product issuer in accordance with the listing documents. Investors
should also note that the residual value can be zero.

i) RARE: FRENRTHCOBERMANE. BANFSBERTZIINEMETIRD. FREENEHS
K, BRANEES. BHEIEHWE, REZNREFEFIIETEHNMARE. AR ITEERX
Eaat ynd: ol ki i d O
Funding costs: The issue price of a CBBC includes funding costs. Funding costs are gradually reduced
over time as the CBBC moves towards expiry. The longer the duration of the CBBC, the higher the total
funding costs will be. In the event that a CBBC is called, investors will lose the funding costs for the entire
lifespan of the CBBC. The formula for calculating the funding costs are stated in the listing documents.

24.

el

HRXSFETE SN Risk of trading Exchange Traded Funds ("ETF")

(@) THRK: XSAENEEEIBHEREEEY. THTLRATAS (MRS, ®EHER) HRA. X

SHELEC LB ATRKRBEZERM, ERETRERTPEBRINETRE. REIEFLREFTREAHE
KIERU AR MRZ IR RS .
Market risk: ETFs are typically designed to track the performance of certain indices, market sectors, or
groups of assets such as stocks, bonds, or commodities. ETF managers may use different strategies to
achieve this goal, but in general they do not have the discretion to take defensive positions in declining
markets. Investors must be prepared to bear the risk of loss and volatility associated with the underlying
index/assets.

(b) BiRiRE: XREXSAIZESHRUSERBH/ESFHRALT, REATUREXSHAIZESHRS

BRFER. NEHEXEBR/REFEHERXSMIRESLENEHRREEER. (EINEFNRBERETS
SH/EARREERURGEEFIRME, FHIBRATI. )
Tracking errors: Tracking errors refer to the disparity in performance between an ETF and its underlying
index/assets. Tracking errors can arise due to factors such as the impact of transaction fees and expenses
incurred to the ETF, changes in composition of the underlying index/assets, and the ETF manager's
replication strategy. (The common replication strategies include full replication/representative sampling
and synthetic replication which are discussed in more detail below.)

(©) DTt SN 5. XEMEIZEENMETHESE THRTHESHE. ZIMEERR AR ERASI
¥, FEETHRBESREAAEHEILESL. EER—EXNEERTEROTIA/TLHZSHMESE
E& TS HMENMRERAIE . Trading at discount or premium: An ETF may be traded at a discount
or premium to its net asset value. This price discrepancy is caused by supply and demand factors, and
may be particularly likely to emerge during periods of high market volatility and uncertainty. This
phenomenon may also be observed for ETFs tracking specific markets or sectors that are subject to direct
investment restrictions.

(d) SMCRE: FRAEMLIEXZSALZEESHAXREFHEURT RN, EHNERmMIMNORE., Kk
RRRFHAIEXZEHNMEER AT, EEaNESMETESHINE.
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Foreign exchange risk: Investors trading ETFs with underlying assets not denominated in Hong Kong
dollars are also exposed to exchange rate risk. Currency rate fluctuations can adversely affect the
underlying asset value and thereby also affect the ETF price.

(e) MBENK: ESERRARRETEE. AEIXXSMINEENREMSE5E. REXSHMIZES
EE—TRULWIESER, EXHATERETERNLZS . BFILEFERATREILBITHRE, #EE
HARREFIT ML,

Liquidity risk: Securities market makers are exchange participants that provide liquidity to facilitate trading

in ETFs. Although most ETFs are supported by one or more securities market makers, there is no

assurance that active trading will be maintained. In the event that the securities market makers default or
cease to fulfil their role, investors may not be able to buy or sell the product.

(f) % ST SR S KRS ) H R RE R
Counterparty risk involved in ETFs with different replication strategies:

0] TLEHRERAREERKR. RATLEFRKBNLEMIZIES, BE2RAEENEREL

ERFTAERBGR/ES. RPEAREERRBHZSAIRES, WAKRFTHEPIHS (M
TREH) WBEXBMHR/ AT . EERARXETMAZE=EMATEREF TRANZBMER
BE&, HZSX FREBEESRAKEE.
Full replication and representative sampling strategies: An ETF using a full replication strategy
generally aims to invest in all constituent stocks/assets in the same weightings as its benchmark.
ETFs adopting a representative sampling strategy will invest in some, but not all of the relevant
constituent stocks/assets. For ETFs that invest directly in the underlying assets rather than
through synthetic instruments issued by third parties, counterparty risk tends to be less of
concern.

(i EHEHER RASGHESHERNESFENES TEELRERMTETRLBIRERN
RU. UK, XNEHEHKBNZSAIZEETTHN AAR.

Synthetic replication strategies: ETFs utilizing a synthetic replication strategy use swaps or other
derivative instruments to gain exposure to a benchmark. Currently, synthetic replication ETFs
can be further categorized into two forms:
M LUSHIA AR R SRR S
Swap-based ETFs
o EEREHUXRSFAIZECLEFANUSHESHEARIAMAAMILHEXHE
.
Total return swaps allow ETF managers to replicate the benchmark performance
of ETFs without purchasing the underlying assets.
o EHSHMENZSAEIRESERZRAENLSENZ ST, HixH
REHMARIEMEBITHEHRE, EEHERTHRK.
Swap-based ETFs are exposed to counterparty risk of the swap dealers and may
suffer losses if such dealers default or fail to honor their contractual
commitments.
@ KETE TAMBHZ SAERES
Derivative embedded ETFs
s XEMEITNESLBHWUAHMITETR, GRSEFREXEANEFME. HX
TEIRAR—1MHEIMRITERIT.
ETF managers may also use other derivative instruments to synthetically replicate
the economic benefit of the relevant benchmark. The derivative instruments may
be issued by one or multiple issuers.
o  LMTETAMBNZSAERECERZRARITANZSNFNE. BRITHK
RETEBETHAYRE, EEFERIMEK.
Derivative embedded ETFs are subject to counterparty risk of the derivative
instruments' issuers and may suffer losses if such issuers default or fail to honor
their contractual commitments.
ZEMERESIMENGRAR, WEREMFRREAERITRE. #—PHRNEERFRARN
WF—Bi7TE, IRERETEFTUTE TR IR, SXSMITEESMATE.
Even where collateral is obtained by an ETF, it is subject to the collateral provider fulfilling its
obligations. There is a further risk that when the right against the collateral is exercised, the
market value of the collateral could be substantially less than the amount secured resulting in
significant loss to the ETF.

25. LSRR EE S ERRIXEE Risk of trading equity linked instruments (“ELI”)

REEHEREPRITETANSGAES R, EORRETFHEXAFHMERATME. RAZUNREEATENES
[E] (a4 Ss H IE AR RO AR, /BB TILE.

ELls are structured products involving derivatives and its return component is based on the performance of the
underlying asset. Investor purchasing an ELI is indirectly writing an option on the underlying shares. Investors should
pay attention to the points below.

(@) REZRATARR: #AEZEAZEREBRETHMEGRDNRAR. RERATTHZHMRTFRE. &
AEFAEFVEASEER BN SRR E SRS b B R A 55 D BRI,
Exposure to equity market: Investors are exposed to price movements in the underlying security and the
stock market, the impact of dividends and corporate actions and counterparty risks. Investors must also

4

Page 8 of 15



VERSION DATE - 202002
e

be prepared to accept the risk of receiving the underlying shares or a payment less than their original
investment.

(b) TEARTRE: WIERNEEHERFZFEWNEENE, RABFTRSREABIEELDLLE.
Possibilities of losing investment: Investors may lose part or all of their investment if the price of the
underlying security moves against their investment view.

(c) MigEE. RAFNTE, EREREMHANREENSSHMIERSNERER MR EES RIS
HEMAER. BEETNEE, RITATRSHTFERNARITHMAREZHERENFE,
Price adjustment: Investors should note that any dividend payment on the underlying security may affect
its price and the payback of the ELI at expiry due to ex-dividend pricing. Investors should also note that
issuers may make adjustments to the ELI due to corporate actions on the underlying security.

(d) MR BREEHERNZEEASRERERRESFRFRENFIEANT, BREEER R TREEHERERT
B/HEL.
Interest rates: While most ELlIs offer a yield that is potentially higher than the interest on fixed deposits and
traditional bonds, the return on investment is limited to the potential yield of the ELI.

(e) AESHE. BEENEHSLENLEREEAERRREE TR AR F 2 (BRI & AL
BINERA. BRXMEAHEERETFHATEX LR EMERITEERN.
Potential yield: Investors should consult their brokers on fees and charges related to the purchase and sale
of ELI and payment / delivery at expiry. The potential yields disseminated by the SEHK have not taken fees
and charges into consideration.

26. AR = MBIXEE Risk of trading Renminbi products

(a) ARMHETXE: BAARTHERNTLERRZE, BEEBRITHITART RRZEAETRE. MIEUA

ROHEREXBREUARTIHEMART =R, BRXFEZE-RAIRTREMETREME, BE
HEFFUHRBEEERREMBEARER (BFEFEEHER) BTERERZARTICRRSIRIIEN.
PEBMAEARTSHEMETZENE. FPEBMFAAEART AR RFFESPEDART R
ERBOBREM™E, WEBNARTIIHE SR H—THIRE.
Renminbi currency risk: Renminbi is not freely convertible at present and conversion of Renminbi through
banks in Hong Kong is subject to certain restrictions. For Renminbi products which are not denominated in
Renminbi or with underlying investments which are not Renminbi denominated, such products will be
subject to multiple currency costs involved in making investments and liquidating investments, as well as
the Renminbi exchange rate fluctuations and bid/offer spreads when assets are sold to meet redemption
requests and other capital requirements (e.g. settling operating expenses). The PRC government regulates
the conversion of Renminbi and other currencies. If the restrictions on Renminbi convertibility and the
limitations on the flow of the Renminbi funds between PRC and Hong Kong become more stringent, the
depth of the Renminbi market in Hong Kong may become further limited.

(b) CERK: ARMABLREMITHNMES LTRSS, FEHEMERBEREFEINEDURSTHE

AR, FARTFRENS, WRARTRZETHNEHRREN, REFUETHENRINMERT
BESTE.
Exchange rate risk: The value of Renminbi against the Hong Kong dollar and other foreign currencies
fluctuates and is affected by changes in the PRC and international political and economical conditions and
by many other factors. For Renminbi products, the value of investor's investment in Hong Kong dollar
terms may decline if the value of Renminbi depreciates against Hong Kong dollar.

(c) MERE: PEBMFEIFEESHENMENES, E—SREE R R RGN RNRS. XNFRET

RABEEATARTESIEAMARTFRME, ZFEIASZRRKIHFM, MHREIHZMATETZE
AR REIEHR R RIS AT F 0.
Interest rate risk: The PRC government has gradually liberalized the regulation of interest rates in recent
years. Further liberalization may increase interest rate volatility. For Renminbi products which are, or may
invest in, Renminbi debt instruments, such instruments are susceptible to interest rate fluctuations, which
may adversely affect the return and performance of the Renminbi products.

(d) REARTEERRE:. HBEFHKAREEBHARTASLUAMART MR, EFSAEEREE. &

MRANT, BEEHFEETUDNEAUEMETRIEART. B2, ETARTEE TEETEZRH
EFEHESTERITUBNEAREGEBHARTEE. BEFRARBHARTESE, BEIEH(EH)
ARNEFZZSTE, RIMREFEATRIEHEEMERZRASIE IR FIEHAF R0,
Limitation on provision of Renminbi funding: In case the Client does not have sufficient Renminbi funding in
the account to subscribe Renminbi products, subject to compliance with all applicable laws, rules and
regulations, GUOSEN SECURITIES (HK) may assist the Client to convert other currencies to Renminbi.
However, GUOSEN SECURITIES (HK) does not guarantee that it can assist the Client to obtain sufficient
Renminbi funding due to the limitation on the flow of Renminbi funds in Hong Kong. GUOSEN SECURITIES
(HK) may unwind the Client's trade due to insufficient Renminbi funding and the Client's investment may
be adversely affected if he suffers losses due to settlement failure.

(e) MARTIHEMEXERMEER. M FREERENPERBREHARTS G, EMNTLUEFEEREL
SMANRTITHERMBXRE R RE RN, HEFRTEEXN A RN~ @EERRRIVES TS,
Limited availability of underlying investments denominated in Renminbi: For Renminbi products that do not
have access to invest directly in Mainland China, their available choice of underlying investments
denominated in Renminbi outside Mainland China may be limited. Such limitation may adversely affect the
return and performance of the Renminbi products.
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(f) TEAEOTITER: FEARTRESSNERTERZRELTEIGMIFRIE. RAZLFARE

MFiZzE = mEEREAMER, HARTEXRAMKIEZHRE, 81, MEMKRRLHZGERESIREER
’ig.
Projected returns which are not guaranteed: For some Renminbi investment products, their return may not
guaranteed or may only be partly guaranteed. Investors should read carefully the statement of illustrative
return attached to such products and in particular, the assumption on which the illustration are based,
including, for example, any future bonus or dividend declaration.

@) THEAPRIKIRE. HF-ESRKARANART=S, SRASEIHANRTRESRE (NEA)

BEERE, ENEERTRAZMRANBERBLT, RAETERIEALRESHA. REEEDHA
o TR EHA A B R Rl R EAR S IRAIE BRI B 2 2% A R B AR BIHR L ARk (WNER) .
Long Term commitment to investment products: For Renminbi products which involve a long period of
investment, if investor redeems his investment before the maturity date or during the lock-up period (if
applicable), investor may incur significant loss of principal where the proceeds may be substantially lower
than the invested amount. Investor may also suffer from early surrender / withdrawal fees and charges as
well as the loss of returns (where applicable) as a result of redemption before the maturity date or during
lock-up period.

(h) ZXEMFHEERG: HFRAREEAAEBRHARTESIANART SR, RAEAENZESR

BXZSHFHIEERE. EARTFRATRATTEIR, XSXNFREIFARERITE TRERITANEY
fThmEE, EMEMARTARNRARSREAERZEAREK.
Credit risk of counterparties: For Renminbi products investing in Renminbi debt instruments which are not
supported by any collateral, such products are fully exposed to the credit risk of the relevant
counterparties. Where a Renminbi product may invest in derivative instruments, counterparty risk may also
arise as the default by the derivative issuers which may adversely affect the performance of the Renminbi
product and result in substantial loss.

(@) FEMNGE: ARTEREEARATHNATASSEARS, tEEEZERAREERN_FHARE
N RANITEN.

Liquidity risk: Renminbi products may suffer significant losses in liquidating the underlying investment,
especially if such investments do not have an active secondary market and their prices have large bid /
offer spread.

1) TEEIR FTRER BEWER A R TH: IREIH KB AEARTIHEMBXRZZNARTD = RATATEEREESBUEIA
Rifi. EMERTREFAEXETZENCEHRREMEITAKRERNRGEBARTRITRE.
Possibility of not receiving Renminbi upon redemption: For Renminbi products with a significant portion of
non-Renminbi denominated underlying investments, there is a possibility of not receiving the full amount in
Renminbi upon redemption. This may be the case if the issuer is not able to obtain sufficient amount of
Renminbi in a timely manner due to the exchange controls and restrictions applicable to the currency.

27. LI{EFHMIXEE Risk of trading bonds
@ RITRIEARE: RITHATAREMBERAES IR ERAS IR .

Issuer default risk: There is a risk that the issuer may fail to pay investors the interest or principal as
scheduled.

(b) FERE: MELFAR, EERFNMEEESTHE. MRBERENECRRAZHHER GRS, BEEM
BHEMATR SR T HEINGSHNE.

Interest rate risk: When the interest rate rises, the price of a fixed rate bond will normally drop. If investors
want to sell their bond before it matures, they may get less than their purchase price.

(c) CERXR: BEEIZLOMTEMNREERZCRRIHNE. HOTEER, REZEENEREEN
RS AR T R TR R TG SR D
Foreign exchange risk: Investors trading bond denominated in a foreign currency face an exchange rate
risk. Any fall in the foreign currency will reduce the amount investors receive when they convert a payment
of interest or principal back into the local currency.

(d) RBENE. REAEVHEEANEFAEIITEEASREELMRFNSEMERSIHANHERS. BRE,
MRGHE_FHFTBERE BEEWELEHERS.

Liquidity risk: Investors may need to sell the bonds before maturity when they have an urgent cash-flow
need or use the capital for other investments. However, investors may not achieve this if the liquidity of the
secondary bond market is low.

(e) BRANK: BUREEFETHRFEEGS, HRMETHEN, XITARSEHENREBEEGS. MR
REZEER, BAEEERREBERARS, T LHMRSHNERE—RBSRERNRTRE.
Reinvestment risk: If investors hold a callable bond, when the interest rate goes down, the issuer may
redeem the bond before maturity. If this happens investors have to re-invest the proceeds, the yields on
other bonds in the market will generally be less favorable.

(f) RERRE: MBRAXBFETNETRRATHIRES, BALXURERATEXERFHRNRERNG. HE
REMETE, RENNMETRESEZMTA.
Equity risk: If the bond is "convertible" or "exchangeable", investors also face equity risk associated with
stocks. A fall in the stock price will usually make the bond price fall.

28. IR S = EBIXBE Risks for Over-the-Counter Product
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(@) EfSESEB)THERUEEASNEE PRTHIZS. BISEHES) TMUHEHTRAREREN. RIRK
MR E = FRIZIAIT R —IFEREEBTIR.

GUOSEN SECURITIES (HK) may effect over-the-counter transaction as a principal with the Client.
GUOSEN SECURITIES (HK) does not guarantee any capital return of investment, minimum gain and the
accuracy of the terms of the over-the-counter product as provided by third parties.

(b) BTN R B ETHERURRAT AT HERE R, TEME. EXLAFMREITERRKE. 750 S50

SFIRVHEF XSG MERAEHEEHE., EREHTZEZHH, NEETHREAHANRERHR
B .
It may be difficult or impossible to liquidate an existing over-the-counter position, to assess the value, to
determine a fair price or to assess the exposure to risk. Over-the-counter transactions may be less
regulated or subject to a separate regulatory regime. Before undertaking such transactions, the Client
should familiarise himself with applicable rules and attending relevant risks.

(c) TIRAFSI =R ZERFER. WHERITAR™, ERATURELEHRR. EHESRRELRE, EF

MAFER . HERITABRTMAEBITHEMNAMZTIESHERE, TRARBERATHRRERARTRIT
ABEHEARFHEREREN. Bit, EAFHNBEFXFRETAR / RRIEANY A RAERE
E.
Uncollaterised over-the-counter products are not asset backed. In the event of bankruptcy of the issuer,
the Client can lose his entire investment. The Client shall read the relevant documents to determine if a
product is uncollaterised. In the event that an issuer becomes insolvent and defaults on their securities, the
Client will be considered as unsecured creditors and will have no preferential claims to any assets held by
the issuer. The Client shall therefore pay close attention to the financial strength and credit worthiness of
the issuers and/or the guarantors of the products.

(d) B R GF MIHRITABAURHTEAEFTEENGS TTE, EPABBERBITEBIZSFRNE

ERFMERRITAZETHRSEN. HIFILBFRHRITAR / BRIEAZEEXEY, ZFILH>
mATFE R BE IR .
Over-the-counter product and its issuer may not be assessed by any credit rating agencies, the Client shall
pay attention and make own assessment on the real investment value of the over-the-counter product and
the ability of the issuer to settle debts. Upon the occurrence of major event by the issuer and/or the
guarantor of the over-the-counter product, the rating of the over-the-counter product may be downgraded.

(€) YA X 5= MR ITASFEZIHI LS MZ X BMRIES X EFEN M A B R 2RISR, 15

BEEHIEGR BT ERZBHN, FSEIAI 5 mE Tk R R IR.
When the country of issuer or exchange or clearing house where the underlying securities of the
over-the-counter transaction is conducted experiences any event of emergency, market contingency or is
subject to holiday, causing changes to the settlement rules, these will result in suspension or delay in
settlement for the over-the-counter product.

29. KFHIR RN E ERIFIMNRBE 1 EE Additional Risk Disclosure for Futures and Options Trading

BERWARERANESIAGRPNHAERREEMEEREE. BRRTME, EREHTEMLRZ S, HE
THRETINSANEREXRNAAXRER)NE L MABARGERE. HEENIENREIRRAFHHAE
|, BRESASHREZE. REBS. WSKAREMEXES, MEEBECRRTESSSZELR.
The Client acknowledges that this brief statement does not disclose all of the risks and other significant aspects of
trading in futures and options. In light of the risks, the Client should undertake such transactions only if the Client
understands the nature of the contracts (and contractual relationships) into which the Client is entering and the
extent of the Client's exposure to risk. Trading in futures and options is not suitable for many members of the public.
The Client should carefully consider whether trading is appropriate for the Client's in light of the Client's experience,
objectives, financial resources and other relevant circumstances.
(a) HA%% Futures
(i) “HIAF" M Effect of "Leverage" or "Gearing"
PHEZXEGHRKEIEES. BTHENACRIEESHESTEHESNASHNMERT AR, FAmaEsE
PHEZHPRE IER. THEMNEStTESNE PN TER NN T SIER A LG
ma. FrRL, XEPRGE, SMIAHERTREMES Y, ALEFATRSBALBACRIEERA
ERAFHEEMOBXESENNTIIEH. ERTRIHNEFAHCERRIE KRS, &
FREBRRIEE, AEERENFEANTINISUERESCE. BT KRG EEEHE RS
FOMNIEE, BERAHRSKEBESHBERTEE, MATEEILHMESHBE—HhERE,
Transactions in futures carry a high degree of risk. The amount of initial margin is small relative to
the value of the futures contract so that transactions are "leveraged" or "geared". A relatively
small market movement will have a proportionately larger impact on the funds the Client has
deposited or will have to deposit; this may work against the Client as well as for the Client. The
Client may sustain a total loss of initial margin funds and any additional funds deposited with the
firm to maintain the Client's position. If the market moves against the Client's position or margin
levels are increased, the Client may be called upon to pay substantial additional funds on short
notice to maintain my/our position. If the Client fails to comply with a request for additional funds

Page 11 of 15



VERSION DATE - 202002
e

within the time prescribed, the Client's position may be liquidated at a loss and the Client will be
liable for any resulting deficit.

(i) BRI 32 S 4532 B %M Risk-reducing orders or strategies
BMfER P RAFLESERINSIRROHMZSIER(IN "Ik & "IHERG" 357R), HwARERT
X, AATRAULEESZZIRRTENIT. EFERATEFCASHRE, 10 "B "SEX"
ZHE, IRENREETRSHERELRN "K' 28 "8 eRENS.
The placing of certain orders (e.g. "stop-loss" orders, or "stop-limit" orders) which are intended
to limit losses to certain amounts may not be effective because market conditions may make it
impossible to execute such orders. Strategies using combinations of positions, such as "spread"
and "straddle" positions may be as risky as taking simple "long" or "short" positions.

(b) HA#Y Options

(i) AEREFERE Variable degree of risk

BN SHREIEES. #RETIEEUNG U S, ML T HETEE ST (BIAM
HANEINAR) A RBREIREE . BRRITANBRERABXSHA, AEITEHERN LIS
g A BB IRF.
Transactions in options carry a high degree of risk. Purchasers and sellers of options should
familiarize themselves with the type of option (i.e. put or call) which they contemplate trading and
the associated risks. The Client should calculate the extent to which the value of the options
must increase for the Client's position to become profitable, taking into account the premium
and all transaction costs.
TN B2 RE TR NS A E R AR EI R . NREBBUFE NERITERN, ELFu#iTRE
RTINS ZFHERERE . BUNNRE L RETEN, P EANERGHECM, FHH
HRPRIESRESALY "PE—T). WAMANENER AN S TEANE &FHERKHR
BRHLH, HPEEMAENENERESER. BUEPMNRNIMNIN, RESEFRTM
X ERIRFIRIM AR
The purchaser of options may offset or exercise the options or allow the options to expire. The
exercise of an option results either in a cash settlement or in the purchaser acquiring or
delivering the underlying interest. If the option is on a futures contract, the purchaser will acquire
a futures position with associated liabilities for margin (see the section on Futures above). If the
purchased options expire worthless, the Client will suffer a total loss of the Client's investment
which will consist of the option premium plus transaction costs. If the Client is contemplating
purchasing deep-out-of-the-money options, the Client should be aware that the chance of such
options becoming profitable ordinarily is remote.
HE( "AlH's " ) WERZHRE—REINENENS . EHFEARBRESEHHANE, B
TFAIBERAZIZE T2 EHNEHHL. MAETRLE, BUSEHFERENTIMIUEERIME. I
b, AR AR E A AR TEAMMREE, BV EIN SR A E AN E AT ERNE R E U & HIT
RIS L AR E=. BFRHORASE RO, WEANSEFEREHE CERMHFIR
EEHRES ALY " —T). FRNEAHTERSENEXE RN HEMEUE "R
", MAAZREHSED . BOAXANILER &1 "<H, SHEXRTUELRAHN. F&
ERNZBAAFENIA TR FHANE, €EXAZHRIEEHEANTERETHNE. REW
Ik, EAFRLNMEAZRAANERZSFAMNRNE . ERNEITEXRBPN, IHAFEELM
LRt R R TR EALE .
Selling ("writing" or "granting") an option generally entails considerably greater risk than
purchasing options. Although the premium received by the seller is fixed, the seller may sustain a
loss well in excess of that amount. The seller will be liable for additional margin to maintain the
position if the market moves unfavorably. The seller will also be exposed to the risk of the
purchaser exercising the option and the seller will be obligated to either settle the option in cash
or to acquire or deliver the underlying interest. If the option is on a futures contract, the seller will
acquire a position in a futures contract with associated liabilities for margin (see the section on
Futures above). If the option is "covered" by the seller holding a corresponding position in the
underlying interest or a futures contract or another option, the risk may be reduced. If the option
is not covered, the risk of loss can be unlimited. Certain exchanges in some jurisdictions permit
deferred payment of the option premium, exposing the purchaser to liability for margin payments
not exceeding the amount of the premium. The purchaser is still subject to the risk of losing the
premium and transaction costs. When the option is exercised or expires, the purchaser is
responsible for any unpaid premium outstanding at that time.

(c) HA4E B AR E i TR BE Additional risk common to Futures and Options
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(i) SHHEE RN Terms and conditions of contracts

ERREEEPHITZSNESENREIEZNARPERENESANFERRAN, AREXEEBG
MEFLBATEARSERERPESANBX R~ HITZWR IR ENT S, PIEIE B R1T
{EHRERE]). ZBAREEQATERLEBRT, HSERRRITENSHNAN (SEBIUTE
), URBRELHRIEREFHEN.
The Client should ask the firm with which the Client deals about the terms and conditions of the
specific futures or options which the Client is trading and associated obligations (e.g. the
circumstances under which the Client may become obliged to make or take delivery of the
underlying interest of a futures contract and, in respect of options, expiration dates and
restrictions on the time for exercise). Under certain circumstances the specifications of
outstanding contracts (including the exercise price of an option) may be modified by the
exchange or clearing house to reflect changes in the underlying interest.

(ii) HEHRAXSRMEEE

Suspension or restriction of trading and pricing relationships
TFER(GINTHRBEARE)R / AELTZRANBEIT(GIMENERHS SR EEmgE
EAEAHEHAMIKZS), BMATLIEMSHRE, XEARFEFBRIPEEURTERITZSHE
T/ REEE. MREFFEZHENVGEGEEXMERL, FPRAZHSHRREATRERIEMN,
Market conditions (e.g. illiquidity) and/or the operation of the rules of certain markets (e.g. the
suspension of trading in any contract or contract month because of price limits or "circuit
breakers ") may increase the risk of loss by making it difficult or impossible to effect transactions
or liquidate/offset positions. If the Client has sold options, this may increase the risk of loss.
MESh, HBRFF-SHEZEUREX R SHNZ BNEENMEXRRTTEFAEFE. Hlm, 25K
PSR SE S AMZNEIRFIFTAR, EANASUAZEMR. RZEXBFSEZNELS
B HEEHELLET AT Mg,
Further, normal pricing relationships between the underlying interest and the futures, and the
underlying interest and the option may not exist. This can occur when, for example, the futures
contract underlying the option is subject to price limits while the option is not. The absence of an
underlying reference price may make it difficult to judge "fair value".

(d) =R Disclaimer
(i) HREPEZSARIBEESR HKFE Disclaimer

ERETBHEXBMERNF( [X5FH] \EZEAEEZ RMEHRAMEN ~RATHZ SR
THER. BEEPXAAEEHAXEGMRRZEMZIERBIER. THXSAMTHNERZEEH
RAERERZSHEMBRREN =R [XBMER] VAXBMZM>. KHRTEELZSHR
BHZEFRBRERZSMZMAM=RENR. KHRTHEZSAEHZEFREETELMR
BAZERTHZSAEAEH TS EN MR SR ERUZ SR RIEEZEMNRZS
AR EZ ZEREHPNS W EIREENSE TS EZ BB, XSMMITME
ARG AEHRERHRITESEEMTIARZ ARt TEEmMEETS R EME=EE
HARIESFRASRIER, FEHSEALSAEBHEXZEMEEEHRBTEMZERIERERD
IR Z R S, R BFATFASMIEM L BB ER S X 5 e R E RS Rt EEM
RBERZEM—ZR S AATERHIRITEEAZ SR HRZEMNTH. &R, HR.
HEE. EiR. P, &, TPIREEEFRERRTFERZASIFZEE) SEASRBEFAE=
BAZZUEARBAENAEEZPERPNEAMEESR BESBZ MR HhiR kR
HIEAEESRES. HASRSEMNE=EFRFGRELLEFHMAFXGEM~EZEHE@ X
SERURE. FRITHREEFL. AASESXIZUEARSMERAEEZRERANEHZ
SKEREME=FYTLPABARESH, HASHIZEX ST LS EAIEEARE.

Stock indices and other proprietary products upon which contracts traded on Hong Kong
Futures Exchange Limited (the “Exchange”) may be based may from time to time be developed
by the Exchange. The HKFE Taiwan Index is the first of such stock indices developed by the
Exchange. The HKFE Taiwan Index and such other indices or proprietary products as may from
time to time be developed by the Exchange (the “Exchange Indices”) are the property of the
Exchange. The process of compilation and computation of each of the Exchange Indices is and
will be the exclusive property of and proprietary to the Exchange. The process and basis of
compilation and computation of the Exchange Indices may at any time be changed or altered by
the Exchange without notice and the Exchange may at any time require that trading in and
settlement of such futures or options contracts based on any of the Exchange Indices as the
Exchange may designate be conducted by reference to an alternative index to be calculated.
The Exchange does not warrant or represent or guarantee to any Member or any third party the
accuracy or completeness of any of the Exchange Indices or their compilation and computation
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or any information related thereto and no such warranty or representation or guarantee of any
whatsoever relating to any of the Exchange Indices is given or may be implied. Further, no
responsibility or liability whatsoever is accepted by the Exchange in respect of the use of any of
the Exchange Indices or for any inaccuracies, omissions, mistakes, errors, delays, interruptions,
suspensions, change or failures (including but not limited to those resulting from negligence) of
the Exchange or any other person or persons appointed by the Exchange to compile and
compute any of the Exchange Indices in the compilation and computation of any of the
Exchange Indices or for any economic or other losses which may be directly or indirectly
sustained as a result thereof by any Member or any third party dealing with futures or options or
contracts based on any of the Exchange Indices. No claims, action or legal proceedings may be
brought by any Member or any third party against the Exchange in connection with or arising out
of matters referred to in this disclaimer. Any Member or any third party engages in transactions in
futures and options contracts based on any of the Exchange Indices in full knowledge of this
disclaimer and can place no reliance on the Exchange in respect of such transactions.
(i) 1B R S SRRt S HAN SR =508 Stock index futures and options
IRIEEE RS TR EESIERPETIAMGIETXANNREER, [EEEHRAENTS
FIH(BMEE S MO KIEE. EENAS Y. EEM~SEBRREETHSXER, FHRA
MafsEsl ), AXRERREHITEERF, BT EEHERSERAAMNERTUS>, HIEE
BHREHRAARHIITE. EEEBRSERABDUFFINAN, HFLSMERIEERER
1B S HRAEH, €15 RV EERERRIEE 2 RIEBARBHASE RIEERR SRS A (SR AT
HERIEHENEA] ). EEBHREESFEHUREMEXAEXBNREEFH&EH . TERE
FER, EERSFRATRTEKMBHNESMASITRL, MRSHMATHEERARESARER
P EIREITE, MRS BIMNTERBERAKE. 250, EE8ERSERARIRIE
A REERLFANA TS R E = HFIE. BRI RIEERSR/SEMEES LB RER
R ST ES ARG AR T E S, MATS R U RS EERER/IEE S HIEH
BROMFRIE. FARIER. I, X5FH. EERRERSERATRIEEEHBRESHRLTHRE
HUTHRE: RAPERIESENEAR/SFERZ S EREEERR/SIEMEE S ZIEHMERN
=E FRIEEBIERSARA AR RITEIEE RS R/REMEED RN TLER. FiER.
HEFRELIR. T, EXFIEAR(BEERZMESR)MENSE XEMSRRE=FFALE
HSEREHPNSATERRARTZHREL. SSHEREHENAAIZNSRIERE=
&, BRMPBETADMREFR, RARASWLSAH. EEHERSARAAR /FIEEEHERSE
PR FF AR
HSI Services Limited (“HSI") currently publishes, compiles and computes a number of stock
indices and publish, compile and compute such additional stock indices at the request of Hang
Seng Data Services Limited ("HSDS") from time to time (collectively "Hang Seng Indices"). The
marks, names and processes of compilation and computation of the respective Hang Seng
Indices are the exclusive property of and proprietary to HSDS. HIS has granted to the HKFE by
way of licence the use of the Hang Seng Index and four sub-indices of the Hang Seng Index, the
Hang Seng China Affiliated Corporations Index and the Hang Seng China Enterprises Index
solely for the purposes of an in connection with the creation, marketing and trading of options
contracts and futures contracts based on such indices respectively and may from time to time
grant to the HKFE corresponding use of any other Hang Seng indices for the purposes of an in
connection with options contracts and futures contracts based on such other Hang Seng Indices
(collectively "Contracts"). The process and basis of compilation and computation of any of the
Hang Seng Indices and any of the related formula or formulae, constituent stocks and factors
may at any time be changed or altered by HSI without notice and the HKFE may at any time
require that trading in and settlement of such of the Contracts as the HKFE may designate be
conducted by reference to an alternative index or alternative indices to be calculated. Neither the
HKFE nor HSDS nor HSI warrants or represents or guarantees to any member of the HKFE or
any third party the accuracy or completeness of the Hang Seng Indices or any of them and the
compilation and computation thereof or any information related thereto and no such warrant or
representation or guarantee of any kind whatsoever relating to the Hang Seng Indices or any of
them is given or may be implied. Further, no responsibility or liability whatsoever is accepted by
the HKFE, HSDS or HSI in respect of the use of the Hang Seng indices or any of them for the
purposes of and in connection with the Contracts or any of them and/or dealings therein, or for
any inaccuracies, omissions, mistakes, errors, delays, interruptions, suspension, changes or
failures (including but not limited to those resulting from negligence) of HSI in the compilation
and computation of the Hang Seng Indices or any of them or for any economic or other losses
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which may be directly or indirectly sustained as a result thereof by any member of the HKFE or
any third party dealing with the Contracts or any of them. No claims, actions or legal proceedings
may be brought by any member of the HKFE or any third party against the HKFE and/or HSDS
and/or HSI in connection with or arising out of matters referred to in this disclaimer. Any member
of the HKFE or any third party deals in the Contracts or any of them in full knowledge of this
disclaimer and can place no reliance whatsoever on the HKFE, HSDS and/or HIS.nge Indices or
for any inaccuracies, omissions, mistakes, errors, delays, interruptions, suspensions, change or
failures (including but not limited to those resulting from negligence) of the Exchange or any
other person or persons appointed by the Exchange to compile and compute any of the
Exchange Indices in the compilation and computation of any of the Exchange Indices or for any
economic or other losses which may be directly or indirectly sustained as a result thereof by any
Member or any third party dealing with futures or options or contracts based on any of the
Exchange Indices. No claims, action or legal proceedings may be brought by any Member or any
third party against the Exchange in connection with or arising out of matters referred to in this
disclaimer. Any Member or any third party engages in transactions in futures and options
contracts based on any of the Exchange Indices in full knowledge of this disclaimer and can
place no reliance on the Exchange in respect of such transactions.

30. Rk H = A BRI Acknowledgment of the Risks
EFEHA, EBEEUTE—#AR, #HTREHEFENIA.

The Client has understood and acknowledged the risks via any of below risk disclosure methods used.

(@) EEESEEHEARE AT RS LARKRREEN, REFACERLERBHEESMN.
The Client has been explained by GUOSEN SECURITIES (HK)'s licensed person of above risk disclosure
statements and the Client understands the above risk disclosure statements.

(b) ERWABRSENE. WET (RREEEY) , BER (RREES) RIEBRHERERRT
WELMEFBREE).
The risk disclosure statement has been fully illustrated to the Client and the Client fully understand the
contents hereof. The client is also being suggested to seek independent professional advice if the clients
are uncertain of or have not understood any aspect of the risk disclosure statement.
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